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BURRUP FERTILISERS — GOVERNMENT DEALINGS 

3267. Hon Robin Chapple to the Leader of the House representing the Minister for State Development 

As a result of the ANZ Bank appointing a receiver to Burrup Fertilisers over the failure to disclose its books, and 
with reference to Parliamentary question No. 317 of Thursday, 12 December 2002, I ask — 

(1) Has the State ever carried out a due diligence tests over its investment of in taxpayers dollars in support 
of this project? 

(2) If no to (1), why not? 

(3) Did the Department of State Development provide a further subsidy of $830 000 to LandCorp, to 
support the increased cost of the east-west service corridor on the Burrup Peninsula to facilitate Burrup 
Fertilisers Pty Ltd requiring additional corridor width, to do a looping to carry its product through to the 
Port? 

(4) If no to (3), what was the amount provided as a subsidy? 

(5) Did the east-west service corridor project budget blow-out cost, LandCorp an extra $8 million as a 
result of additional rock blasting and cutting? 

(6) Was a further Financial Assistance Agreement provided to Burrup Fertilisers to a maximum of 
$2.8 million put in place in December 2004? 

(7) If no to (6), what was the amount of the Financial Assistance Agreement to Burrup Fertilisers? 

(8) What was the total amount of assistance provided by the State to this project by way of direct assistance 
and infrastructure development? 

(9) Will the State try to recoup all or any of this assistance from the receivers? 

(10) If no to (9), why not? 

Hon NORMAN MOORE replied: 

Department of State Development advises: 

(1) The Burrup Fertilisers project obtained all necessary statutory approvals, covering environmental, social 
and safety requirements of the project. In addition, the project was subject to project finance, which 
involved vigorous due diligence testing by a consortium of banks to ensure its financial viability. The 
project continues to be a viable project, supported by the State Government.  

(2) Not applicable. 

(3) LandCorp received an increased interest subsidy of $830,000 from the Department of State 
Development to support the increased cost of the east-west service corridor between concept design and 
final construction.  

(4) Not applicable.  

(5) Between the concept design and final construction of the east-west service corridor an additional 
$8.3 million was provided, of which $1.5 million was required to accommodate Burrup Fertilisers' 
expansion loops to ensure the integrity of the product. The remaining $6.8 million was required for a 
range of factors including safety issues, avoidance of heritage sites and drainage.  

(6) Yes. An amount of $2.8 million was provided in a financial assistance package to allow for the 
purchase of a flexible pipeline and develop a temporary flexible pipeline facility.  

(7) Not applicable. 

(8) The State approved a total amount of $183,340,000 in the Burrup multi-user infrastructure package, 
designed to cater for a range of projects on the Burrup, including Burrup Fertilisers. An amount of 
$2,464,504.72 was also provided directly to the Burrup Fertilisers project via a Financial Assistance 
Agreement.  

(9) No. 

(10) Under the Financial Assistance Agreement, provision was made for the sale of the flexible 
pipeline. This option remains. 

 


